M3 TECHNOLOGIES (ASIA) BERHAD

(Formerly known as AKN Messaging Technologies Berhad) 
(Company No. 482772-D)

(Incorporated in Malaysia)

Part A – Explanatory Notes Pursuant to FRS 134

1. Basis of Preparation

The interim financial report is unaudited and is prepared in accordance with FRS 134 “Interim Financial Reporting” and Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”) for the MESDAQ Market, and should be read in conjunction with the Company’s financial statements for the year ended 30 June 2007.

The accounting policies and methods of computation adopted by the Company and its subsidiaries (“Group”) in the interim financial statements are consistent with those adopted for the financial year ended 30 June 2007 except for the adoption of the relevant new/revised Financial Reporting Standards (“FRS”) effective for financial period beginning 1st July, 2007.

2. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report of the preceding annual financial statements is not subject to any qualification.

3. Comments on Seasonal or Cyclical Factors

The business of the Group is not affected by any significant seasonal or cyclical factors.

4. Unusual Items due to their Nature, Size or Incidence

There were no unusual items during this quarter.

5. Changes in Estimate

There were no changes in the estimates of amounts reported during this quarter.

6. Debt and Equity Securities

There were no issuance or repayment of debt and equity securities, share buy-back, shares cancellations, shares held as treasury shares and resale of treasury shares during this quarter.

7. Dividend Paid

There was no dividend paid during this quarter.

8. Segmental Information

Segmental information of the results of the Group for the twelve (12) months ended 30 June 2008 is as follows:

	Analysis by Geographical Location
	Malaysia RM'000
	HK & China RM'000
	Other Countries RM'000
	Eliminations RM'000
	Group      RM'000

	 


	 
	 
	 
	
	 

	External revenue
	12,211
	4,418
	15,690
	
	32,319

	Segment results
	189
	(34)
	7,363
	(228)
	7,290

	Finance income, net
	
	
	
	
	215

	Taxation
	
	
	
	
	(1,902)

	 
	
	
	
	
	

	Profit after taxation
	
	
	
	
	5,603

	Minority interests
	
	
	
	
	(922)

	Net profit for the period
	
	
	
	
	4,681


9. Carrying Amount of Revalued Assets

The Company did not revalue any of its property, plant and equipment during this quarter.

10. Subsequent Events

There was no material event that took place between 1 July 2008 and 20 August 2008 (being the latest practicable date not earlier than seven (7) days from the date of issue of this report).  

11. Changes in the Composition of the Group

There are no changes in the composition of the Group during this quarter. 

12. Contingent Liabilities and Contingent Assets

As at 20 August 2008 (being the latest practicable date not earlier than seven (7) days from the date of issue of this report), there were no changes in contingent liabilities and contingent assets since 31 March 2008.

Part B – 
Explanatory Notes Pursuant to Appendix 7A of the Listing Requirements of Bursa Securities for the MESDAQ Market

13. Performance Review

The Group generated revenue of RM8.32 million for the quarter, an increase of RM0.04 million as compared to RM 8.28 million in the corresponding quarter of the preceding year. Profit before tax for the quarter amounted to RM2.86 million as compared to a loss before tax of RM5.30 million in the corresponding quarter of the preceding year. 

The loss before tax in the corresponding quarter of the preceding year included the following items:

· Provisions for doubtful debts of RM5.25 million.

· Impairment of goodwill amounting to RM1.64 million. 

There were no additional provisions for doubtful debts or impairment of goodwill made in the current quarter. Had these amounts been excluded, the Group would have recorded a profit before tax of RM1.59 million in the corresponding quarter of the preceding year. The higher revenue and profit recorded in the current quarter is mainly contributed by the foreign subsidiaries of the Group.

When compared to the previous quarter, revenue and profit before tax have increased by RM0.33 million and RM1.38 million respectively.
14. Commentary on Prospects
Going forward, the Group has developed and will continue to develop new products and services to meet the changing demands in mobile applications and services. With continuous effort to ensure sustainable growth and also positive contribution from our oversea operations, it is our belief that the Group will continue the trend and remain profitable in the coming financial year 2009. 

The Company will continue to pursue regional expansion with suitable partners to enhance its regional presence. 

15. Profit Forecast and Profit Guarantee

The Group did not issue any profit forecast or profit guarantee.

16. Taxation

The Group’s effective tax rate is higher than the statutory rate in Malaysia principally due to the taxation charge in respect of profits of foreign subsidiaries where the applicable tax rate is higher than that of Malaysia.

17. Sale of Unquoted Investments and Properties

There were no sale of unquoted investments and properties during the quarter.

18. Quoted Securities

The Group did not have any investment in quoted securities as at the date of this report.

19. Status of Corporate Proposals as at 20 August 2008 (being the latest practicable date not earlier than seven (7) days from the date of issue of this report)

There is no outstanding corporate proposal. 

20. Group Borrowings and Debt Securities

The Group did not have any borrowings and debt securities as at 30 June 2008.

21. Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments.

22. Changes in Material Litigation

As at 20 August 2008 (being the latest practicable date not earlier than seven (7) days from the date of issue of this report), the Company was not engaged in any material litigation either as plaintiff or defendant and the Directors do not have any knowledge of any proceedings pending or threatened against the Group. 

23. Dividend Payable


The Board has proposed a final tax-exempt dividend of 10% in respect of the financial year ended 30 June 2008 for the shareholders approval during the forth coming Annual General Meeting. 

24. Earning Per Share


The earnings per share was calculated by dividing the Company’s profit after taxation and minority interest by the weighted average number of ordinary shares in the respective period as follows:

	
	2008

Current Quarter Ended
	2007

Current Quarter Ended
	
	2008

Year 

to date
	2007

Year 

to date

	
	30-Jun-08
	30-Jun-07
	
	30-Jun-08
	30-Jun-07

	
	
	
	
	
	

	Profit/(Loss) after tax and minority interest(RM’000)
	2,551
	(6,062)
	
	5,603
	(4,371)

	
	
	
	
	
	

	Weighted average number 
	
	
	
	
	

	 of ordinary shares for:-
	
	
	
	
	

	
	
	
	
	
	

	Basic Earnings
	163,518,740
	163,518,740
	
	163,518,740
	163,518,740

	
	
	
	
	
	

	Diluted Earnings
	
	
	
	
	

	    Total before adjustment 
	163,518,740
	163,518,740
	
	163,518,740
	163,518,740

	    Adjustment for assumed 
	
	
	
	
	

	     Conversion of ESOS
	-
	-
	
	-
	-

	
	
	
	
	
	

	Adjusted total
	163,518,740
	163,518,740
	
	163,518,740
	163,518,740
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